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WOLLLD TTRADIE OREANISNTTOR SreUom]
OF VALUATTION @OF IMPOXEITED GOODS

By S804 Yankyera, Chicl Colleotor, Customis Excise and Preventive Service,

IHTROTUCTICH

ustoms Valuation is an essential

function of iternational trade. h

is 4 Customs procedure, which is
applied to determine the customs value
of imported goods.

Customs Duties on the other hand are
wstruments ol Hscal and trade policy
They may be calculated with reference
to specilic rates, ad valorem rates, or a
combination of the two. The choice of
method may depend on vanous factors
targdl policy  objective and
restrants amposcd by ternabonal co-
operation and integration.

wuch as

?";PL'L”‘JL duty rates tend 1o be casier to
apply and need ne valuation. However,
i the face ol prce luctaation and
Herences i the quaninty of goods 1t
becomes disadvantageous and does not
uller preater protection. Many countries
therefore apply ad valorem duties and
bence ad vadorem svstem of valuanon
Phere are oy problems associated
with valuation include
varying from ume o tme, from one
phace 1w anoiher, from brand 1w brand,
from quantiiy
from level ol
factors. Valuation was therefore a major

obstacie o froe trade.
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AL the miernatonal level different and
unstable sysiems ol valuation was
major obstacle wo trade

Ater the Second World War, the United
Nations the
International Trade Oreamisation (110
as a third instiution o the World Bank
and International Monetar v Fund {1MF)
to handle mtemational cconomic co-
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commodity agreements and  other
disciplines.

However, before the charter was
approved. 23 of the 30 panicipating
countries decided in 1946 1o negotiate o
reduce and bind customs tarifts. Their
aim was to boost trade liberalization and
to correct the legacy of the protectionist
measures, which were maintained from
the early 1930's.

The first round of negotiations resulted
i 45,000 il concessions affecting
S10billion worth of trade that is 20% of
world trade.

I'he 23 countries also agreed to accept
some of the trade rules of the draft I'TO
Charter. This was done swifily and
provisionally in order o protect the
value of the tarifl concessions they had

negoliated

The combined package of the rade rules
and taril concessions became known as
the General Agreement on Tariffs and
Trade (GATT) of 1947, Article VIl of
this agreement outlines the
principles on valuation.

general

Fhe GATT came mio force in January
F948, whilst the JTO Charter was still
bemyg negotied

thus became

Fhe 23 participants

founding members (Contracting
Parties) ol the GATT. A European
Umon study group was set up in
Brussels in 1947 based on article VII,
which came up with the Brussels
Defmition off Value (BDV). The

agrecment on the BDV was signed in

1950, but etfected on 28 July, 1953,

Phe THO Charter was finally agreed on
in '\.Hi‘: l?';;!:l..[thhl Inited States did
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As the wears passed by, economic
Recessions, increased forms of
protectionism, subsidies and  many
undermined the GATT's
credibility and effectiveness.  The
agreement eventually lost its relevance
to the realities of world trade.

others,

From 1973 10 1979, the Tokyo Round of
Negonations 1ok place in Geneva and
this led to the adoption of the agreement
on the implementation of” Article VII of
the GATT. This agreement came into
force on January 17 1981

he Urnguay Round {(launched in
september 1986 at Punta del Este,
Uruguay) resulted in the signing of an
agreement in April 1994, which brought
about together GATT. GATS (General
Agreement on Trade and Services) and
FRIPS (Trade Related Aspects of
Intellectual Property Rights) leading to
the: creation of the World Trade
Urganisation (WTO) on Ist January,
1995.

lhe GATT established a positive sysiem

of valuation. It provided a Fair, uniform
and  neutral for valuation of
goods conforming o commercial
realities and outlawing the use of
arbitrary or fictitious customs values.
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